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Hello friends and clients. Our weekly indicator series continues to show some positive signs.  Initial
unemployment claims, while still elevated, have fallen for two weeks.  COVID deaths appear to be leveling,
and air traffic continues to ease upwards ever so slightly.  We expect improvements as the economy begins
to open again. 

Monthly data is starting to come in for March and April.  While there are no surprises based on the weekly
data we have been tracking, the numbers are stark.  Unemployment reached 14.7% in April.  Including
part-time workers (U-6), unemployment is 22.8%.  These are the highest rates by far since the data series
started in 1948.  (Previous unemployment peaks in 1982 and 2009 were around 10%.)  Interest rates
globally are extremely low with long-term yields in most countries less than 1%.  Spreads to corporate
bonds remain elevated but are slowly normalizing.

March preliminary retail sales show only part of the COVID impact as shelter in place orders started mid
month.  Nevertheless, retail sales fell by 6% in March with large declines in motor vehicles & parts
(-23.7%), furniture (-24.6%), clothing (-50.7%), department stores (-23.9%) and food services & drinking
places (-23%).  Grocery store sales were up by 29.3% with health & personal care stores up by 4.3%.  Non-
store retail sales increased by 9.7%.  Building supply & garden center sales also increased by 7.6%.  While
people may have used some of that time off in their gardens (resurgence of Victory gardens?), residential
fixed investment continued through the quarter and was the largest source of growth in the first quarter
GDP figures.

We will be updating these graphs every Monday in the Blog section of our website, www.eigen10.com and
adding new indicators.  The website version also contains 20 year overview charts of typical economic
indicators as well as sources for the below graphs.  Click here for that report.  For more frequent updates,
click follow on my LinkedIn page.

We welcome your feedback and comments.

Regards,
Paige Mueller
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Questions - contact pmueller@eigen10.com
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