
Eigen 10 Advisors News & Views

Hello friends and clients. The story this week is oil as yet another indicator reached levels unseen in recent 
times.  May futures for West Texas Intermediate crude oil hit negative prices Monday as global demand 
collapsed and only moderate cuts in production were made among a brief Russia-Saudi dispute.  The 
bottom line is that North America is now facing a serious oversupply of oil. 

We also saw the impact of continued oil production and inventory build-up in unemployment figures that 
were released this week.  Oil production states such as Alaska and Oklahoma experienced slight declines in 
unemployment rates in March while entertainment centers such as Florida and Nevada experienced 
significant rises.  We expect further increases in unemployment rates ahead given the continued spikes in 
unemployment insurance claims which now exceed the 2008 downturn.  Regional economic and real 
estate markets are likely to vary from the 2008 recession trends though as the cause of this downturn is 
quite different from the mortgage and capital market induced downturn of 2008.  More on this in our next 
newsletter. 

On a more positive note, interest rate spreads continue to normalize as BBB corporate bond yields fell to 
3.8% last week from a peak of 5.2% at the end of March.  The S&P 500 index recouped 42% of its mid-
February to mid-March fall.  New York has experienced a solid week of flattening in COVID-19 deaths and 
Washington, another state that experienced deaths early in the cycle, is now showing a 10 day decline.  
However, US cases continue to rise as the virus spreads geographically to less densely populated areas.  

We will be updating these graphs every Monday in the Blog section of our website, 
www.eigen10.com and adding new indicators.  The website version also contains 20 year 
overview charts of typical economic indicators as well as sources for the below graphs.  Click here 
for that report.  For more frequent updates, click follow on my LinkedIn page.

We welcome your feedback and comments.

Regards,
Paige Mueller
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https://www.linkedin.com/in/paige-mueller-cre-3072626/
https://www.eigen10.com/post/us-economy-data
www.eigen10.com


Questions - contact pmueller@eigen10.com
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