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Eigen 10 Advisors News & Views

Hello friends and clients. Some interesting news from our frequent economic indicator series this week.  
Covid deaths have flattened in the last few days across all four regions we've been tracking - US, NY, CA 
and WA.   Deaths in NY and US have only been down for a day or two, so there is definitely no guarantee 
they won't head up again - but it's nice to see a break in the daily increases at least.  The trend also ties into 
The University of Washington Institute for Health Metrics and Valuation (IHME) forecasts that expect 
peak rates in these areas soon.  You can see their forecasts here at the country, US and state 
level: https://covid19.healthdata.org/united-states-of-america.  

We added two new series to the data this week: Federal Reserve total assets and the US dollar 
exchange rate.  You will see a large $1.9 trillion jump in Federal Reserve total assets between late 
February and early April as the Fed worked to back stop a lack of liquidity in the capital markets. 
Combined with a $2.2 trillion CARES act fiscal stimulus that was passed at the end of March, 
approximately $4 trillion has already been allocated for assistance.  This is significant to the US 
$19 trillion economy and will have long-term impacts. 

The US dollar is strengthening.  Combined with weak US and global demand, this will moderate 
inflation going forward. 

We extended the unemployment claims graph further back in history to show the 2008 data. 
Initial claims (which generally do not exceed 1 million), began spiking the week of March 21 and 
exceeded 6.5 million people in each of the next two weeks.  Continuing claims show some 
precedent for these levels, reaching 6.5 million people in 2009 as compared to 7.5 million the 
week of Marcy 28.  However, given the unprecedented sharp spikes in initial claims after that 
date, we expect continued claims to continue rising.  This has significant implications for the 
housing market.  Remember that 2008 was a financial market dislocation that impacted single 
family homeowners.  This downturn is more likely to impact renters as well as homeowners.

We will be updating these graphs every Monday in the Blog section of our website, 
www.eigen10.com and adding new indicators.  The website version also contains 20 year overview 
charts of typical economic indicators as well as sources for the below graphs.  You can find it here: 

https://www.eigen10.com/post/us-economy-data

We welcome your feedback and comments.

Regards,
Paige Mueller
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Questions - contact pmueller@eigen10.com
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