










CMBS Delinquencies Starting to Exceed Bank Loan Levels
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•CMBS Ranges since 1997

•Freddie Mac: 60+ days from 1990-2Q08, 90+ days from 2Q08 – 4Q08

•Prior to 1996, commercial bank and thrift figures are for commercial banks only and also include construction and land development loans.

•Sources: Marcus & Millichap Research Services, Wachovia Capital Markets, LLC, and Intex Solutions, Inc., ACLI, Fannie Mae, Freddie Mac, OFHEO and 
FDIC



Estimated Commercial Mortgage Maturities

• Assuming $200 billion of new originations per year (derived from origination 
projections based on the average 3-year historical gross originations from all 
non-commercial CMBS lenders), starting in 2010, loan maturities will continue 
the deleveraging trend with total shortfall from 2010 through 2013 projected to 
be approximately $400 billion.

This document was presented during the 2009 NCREIF Annual Conference. 
The author(s) take full responsibility for all content. This posting is for informational purposes only; neither NCREIF nor its Board express any opinion of the content presented herein.



CMBS Conduit Issuance Volume

• Volume peaked in 2007 with dramatic decline in 2008
• Conduit origination machine is broken and not expected to resume 

production any time soon.
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CMBS Market: Maturities Through 2017
This document was presented during the 2009 NCREIF Annual Conference. 
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CMBS 30+ Day Delinquencies – Fixed Rate Conduit
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Source: Wachovia Capital Markets, LLC,  and Intex Solutions, Inc. 

Currently: 2.75%

Projected Peak: 7.5%

30+ day delinquency 
rates have been on 
a sharp increase, up 
from 1.17% at YE 
2008.

• Multifamily assets lead delinquencies, comprising 30% of the total
• Including loans that are performing and with the special servicer, delinquency 

stands at 5.5%. This is largely a function of the GGP bankruptcy. 
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Required ROE for levered CRE investors 
suggests price declines of 45% or more
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